PRESS RELEASE

The due date for payment of the last instalment of advance tax for Corporation Tax, Income Tax and Fringe Benefit Tax for financial year 2005-06 and for payment of Banking Cash Transaction Tax collected during February 2006 falls on 15th March 2006, which is a public holiday. 

In terms of section 10 of the General Clauses Act, 1897 and Circular No. 676 dated 14.1.1994 of the Central Board of Direct Taxes, where the last day for payment of any instalment of advance tax is a day on which the receiving bank is closed, the taxpayers can make the payment on the next immediately following working day, and in such cases, the mandatory interest for default in payment of advance tax would not be charged.

In view of the above, the taxpayers may deposit payments of advance tax/ Banking Cash Transaction Tax on or before 16th March 2006 with the authorized banks and wherever the payments have been made on or before 16th March 2006, such payments would be deemed to have been made by the due date as prescribed under the Income Tax Act, 1961.
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