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PRESS RELEASE


A search and seizure operation was conducted by the Income Tax department on 24th October on a business group engaged in real estate and infrastructure development. In all 24 premises were covered in the search operation spread over Delhi, Ghaziabad, Gurgaon, Meerut, Saharanpur, Pantnagar and Jaipur.


The search action was taken on the basis of information that the group was engaged in procuring bogus bills from its suppliers thereby inflating its expenses and reporting reduced profits leading to tax evasion. The main suppliers of bogus bills were operating from Ghaziabad and through their agents in Delhi. Some specific information in this regard was also received from the Directorate General of Central Excise Intelligence, Delhi.


As a result of the search, large number of incriminating documents were found giving credence to the allegations against the group. All such incriminating documents and computers were seized and are being examined. These documents indicate bogus purchases, unaccounted cash transactions in real estate projects, and unaccounted transactions by its associates and suppliers. It was also found that the group has made large-scale investments in real estate, land purchase and other transactions and unaccounted money has been channelised in these transactions. In addition, the group was found to have floated a large number of subsidiary and front companies for cross holdings and transactions to facilitate introduction of unaccounted money. 


Cash amounting to Rs.1.75 crore was seized in the course of search. Based on the incriminating documents seized and investigation conducted subsequently, the group admitted undisclosed income of Rs.53 crore.
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